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MEMBERS® Annuities

Annuities can provide a tax-deferred alternative to other common investment choices,
and annuities have a built-in capability to generate retirement income. We offer an entire
family of top quality annuity products to help you reach your retirement goals.

What are annuities?

An annuity is a financial product issued by an insurance company. It allows for tax-
deferred growth of assets, and can help provide guaranteed retirement income for life.!
Annuities come in many shapes and sizes, and can be an important part of your

retirement portfolio. Here's a brief description of each type of annuity.

Fixed Annuities

Index Annuities

Variable
Annuities

Immediate
Annuities

A sound, stable
investment that grows
your money at a
guaranteed return,
regardless of market
conditions.

A place to invest
your money safe
from the downturns
in the market, but
with the potential to
grow as a stock index

Combines important
income guarantees,
protection benefits,
and tax advantages
with a full range of
investment choices.

An investment that
turns immediately into
guaranteed retirement
income.

appreciates.

If you're interested in finding out more about annuities, contact Kurt Hesser for your
no-cost, no-obligation consultation. It doesn’t hurt to visit Kurt! Call (215) 996-3777 today.

TAll Guarantees are based on the claims paying ability of CUNA Mutual Group and do not extend to performance of
any underlying investment accounts

Representatives are registered, securities are sold and investment advisory services offered through CUNA Brokerage
Services, Inc. (CBSI), member FINRA/SIPC, a registered broker/dealer and investment advisor, 2000 Heritage Way,
Waverly, lowa 50677, toll-free 800-369-2862. Nondeposit investment and insurance products are not federally insured,
involve investment risk, may lose value and are not obligations of or guaranteed by the financial institution. CBSI is under
contract with the financial institution, through the financial services program, to make securities available to members.

B2MM-1104-7399

Hoffman Award Recipients

For the 39th consecutive year, MSDFCU held the Hoffman Memorial
Awards competition. High school seniors who are active community,
school or church volunteers compete for the awards. The awards are
presented in memory of Raymond O. Hoffman, a founder and first

president of MSDFCU.

This year, five winners received $5,000 each. Their community service
over the last four years exemplifies the “people helping people”

philosophy of credit unions.

Jennifer Gerhart
Mount Saint Joseph Academy

Alexander Murdoch

North Penn High School
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Central Bucks East High School
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Meredith T. Lavin
Central Bucks East High School

Laura A. Paviglianiti
Mount Saint Joseph Academy

Visit our Enterprise Car sale on
Friday, April 16
from 11:00 a.m. until 5:00
p.m. and on Saturday, April 17
from 9:00 a.m. until 2:00 p.m.
at our Chalfont Branch.
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SERVING YOU

SPRING 2010
Spring Fever Hits MSDFCU!

If you're bursting with the urge to run to the hardware store, chances are you've caught the fever too! We can help ease the pain
with our low, fixed-rate Home Equity Loans! Whether you need a short-term or long-term recovery plan, we’ve got the support
you need. Our temperature has fallen with the help of these incredibly low rates:

Home Equity | Annual Percentage Amount Estimated
Term Rate* Borrowed | Monthly Payment

5 Years 3.74% $35,000 $640.48

7 Years 4.74% $45,000 $630.54

10 Years 5.74% $55,000 $603.46

15 Years 6.00% $75,000 $632.89

20 Years 6.00% $85,000 $608.97

*Rates effective as of April 1, 2010 and are subject to change. Rates in table are based on 0.25% discount for auto pay plus the 0.25% discount for My Advantage. Call for current rates.

Home Eguity Loans for the sample amounts would qualify member for My Advantage benefits, if the member has direct deposit and a checking account. The Home Equity Application fee of $150
is waived for members of My Advantage. Members not qualified for My Advantage will incur the $150 application fee.

Make a quick recovery this spring and enjoy your home, pool, or vacation more with the help of an MSDFCU Fixed-Rate Home
Equity Loan. Apply online or call us at (215) 996-3700 for more information.

A Better Way to Pay for College
MSDFCU Now Offers Student Loans Designed with You in Mind!

With no origination fees, lower interest rates and flexible repayment options, it is easy to see why our student loans are a better
way to pay for college. Whether you are a student yourself or the parent of a student, MSDFCU is here to help.

Our new Credit Union Student Choice products can help fill funding gaps that federal aid can leave behind. As the cost of both
public and private higher education continues to increase, federal funding has not kept pace. This growing gap between what
college costs and the financial aid available is causing many families to resort to high-rate loans to pay for higher education.

Since MSDFCU is here for one reason only - to serve our members — we are able to offer more competitive student loan options
and save you money. Student loans are a long-term relationship and it is important to choose a lender carefully. Be sure you
read the fine print and compare fees, terms and repayment options (not just rates) when comparing student loans. Read more
about how to choose student loans and the financial aid process in general by visiting www.msdfcu.org.

You can apply for a student loan by visiting www.msdfcu.studentchoice.org or calling (866) 614-7832. Approval can be granted
in as little as 15 minutes and the funds can be disbursed in as few as seven business days.

Harleysville Celebrates Its One Year Anniversary

Last year, we opened our third “outside” branch located in Harleysville to serve our families better. Thanks to you,

our members, this branch has shown substantial growth and is poised to become a major branch for MSDFCU. To

thank you for your continued support, we'll have our first shredding day of the year at the new branch on

Friday May 7, 2010, from 3:00 p.m. until 6:00 p.m. Bring your documents and we’'ll shred them on the spot!

Plus, there will be prizes and refreshments throughout the day.

MERCK SHARP & DOHME
FEDERAL CREDIT UNION

Don’t miss our one year anniversary celebration!



Rates of Interest

All rates effective as of 4/01/10 and subject to change without notice.
Call (215) 996-3700 for the current rates.

Loans (Annual Percentage Rates)

New & Used Auto (upto Syears)............... 3.74%'
New Auto (upto 6years) .................... 4.74%'
New Auto (Uupto 7 years) .................... 5.74%'
Easy-Access Personal Line of Credit . . . Prime Rate + 3.99%?
Premier Loan - Unsecured . . . ........c.cuuuunn.

Share Secured Loan . ............... ...5.50%'
Other Secured Loan . ... ..

Visa® Platinum ............. . 9.90%
MasterCard® Gold Rewards .. ................ 11.50%
Federal Stafford and PLUS Loans are also available.

! Rate is based on automatic repayment and qualifying for the My Advantage discount.
2 Floor of 7.99%

Home Equity Loans (Annual Percentage Rates)
Fixed Rate Term Up to 80% LTV?

5-Year 3.74%*

7-Year 4.74%*

10-Year 5.74%*

15-Year 6.00%"

20-Year 6.00%"*

* Rate is based on loan to value ratio of your home.

* Rate is based on automatic repayment and qualifying for the My
Advantage discount.

Home Equity Line of Credit .. ...... 3.99%°

* Annual Percentage Rate (APR) effective 4/23/09. This is a fixed rate until

June 30, 2011, thereafter the rate is variable, subject to change quarterly based
on the Prime Rate as published in the Wall Street Journal with a floor of 3.99%
and a ceiling of 18.00%. Estimated monthly payment per $1,000 borrowed

at 3.99% APR is $7.39.

All home equity applications are subject to a $150
non-refundable application fee. Call or visit a branch for details.

Acf&antage” ‘

Rate Rewards and Fee Discounts for the Entire Family!

With My Advantage®™, you'll receive loan discounts, special Certificate
of Deposit offers, and a Money Market rate bonus. Plus, many of our
standard service fees are waived with My Advantage™.

To qualify for My Advantage,*™ your household* must have the following
accounts and services with MSDFCU:

1. An aggregate of $35,000 on the last business day of the month in qualifying
household balances with MSDFCU (excluding First Mortgage, Credit Card,
and Student Loan balances)

2. Checking Account**
3. Direct Deposit**

*A household is defined as all member accounts residing at one address. Though the household accounts
are calculated together, members of a household will only have access to accounts on which they are owner
or joint owner.

**The account with the lowest number is considered the head of household account. The head of household
account must have a checking account and direct deposit in order for the household to qualify on the last business
day of the month.

12" Annual Charity Golf Open

Savings (Annual Percentage Yields)
Share Savings . ....... 0.40%
IRA Savings ......... 0.65%

Money Market* (Annual Percentage Yields)
$2,500 min....... 0.50%
$20,000 min . . .. 0.65%

$80,000 min . . .. 0.90%
* Rates will be 0.10% higher for members qualified in My Advantage.

Certificates (Annual Percentage Yields)

3-month. . .. .. 0.80% 6-month...... 1.00%
12-month . ... 1.25% 18-month. . ... 1.50%
24-month . ... 1.75% 36-month . . .. 2.25%
60-month . . .. 3.00%

Min. balance for terms under 12-months is $500; 12-months or more, $1,000
Jumbo, IRA certificates, and other terms available

ABA Routing Number: 231386645

Financial Report

(As of February 28, 2010)
................... $405,559,240
Shares............ooouun. $352,053,356
loans................... $218,000,666
Members. ...

Board of Directors

W. Andrew McPherson, Chairman
Robert Muzslay, First Vice Chairman
Marjorie Reed, Second Vice Chairman
Velma Hendricks, Treasurer

Nancy James, Secretary
Jeffrey James

Bonnie Folgia

Andrew Pinckney

William Cook
Jeffrey Friedman
Joseph Robinson

Christine Egolf
Carter LeBrocq

Director Emeriti

John Becker Jack Rubinsohn Daniel Whitehead
Supervisory Committee
Jeffrey James, Chairman
Thomas Eisenberger

John Waddington

CEO @

David Whitehead

Dale Allen, Jr.
Michael Gordon

Federally insured by NCUA

Benefiting Bridge of Hope BuxMont of Lansdale, PA

The cost is $105 per golfer and includes breakfast, lunch and the
chance to win prizes. To date, our golf outings have raised over $100,000.

Date: Monday, June 14, 2010
Time: 7:30 a.m. Continental Breakfast & Registration
8:00 a.m. Tournament Begins, Shotgun Start
Location: Mainland Golf Course
2250 Rittenhouse Rd.
Mainland, PA

.....................................................................

Charity Golf Open Registration Form

Please register the following golfer(s). Enclosed is a check for $ (8105 per
golfer), made payable to the MSDFCU Charity Golf Open.

Golfer Names (Up to four):

Contact Name:

Address:

Phone:

E-mail:

To register, complete and return the registration form with the appropriate
registration fee to: MSDFCU Charity Golf Open, P.O. Box 127, Chalfont, PA 18914.

.............................................................................

Hours and Locations

Dave’s Desk

Chalfont, Lansdale and Harleysville
Mon., Wed., Thurs. 8:00 a.m. - 6:00 p.m.

Tues. 9:00 a.m. - 6:00 p.m.
Fri. 8:00 a.m. - 7:00 p.m.
Sat. 8:00 a.m. - 12:00 p.m.

Credit Unions continue to be the bright spot publicized by many
major news outlets and journalists. Their message was ‘look to a
credit union as an alternative to your bank or credit card company for
value and savings’. Many members turned to MSDFCU for safe and

affordable financial solutions throughout 2009. Chalfont

P.O. Box 127
335 W. Butler Ave.
Chalfont, PA 18914

Flight to safety occurred in record fashion at the Credit Union during
2009. Deposits increased by $40 million in 2009 as members took advantage

of our competitive interest rates and federally insured deposits to $250,000.
Lansdale

333 S. Broad St.

Financing member dreams whether it was for a car, new kitchen, or home, MSDFCU had the money to Lansdale, PA 19446

lend and over 3,600 members took advantage of our low rates to refinance or borrow. Auto, home equity |
ines of credit, and first mortgage loans were the most requested and granted in 2009. We financed over
$40 million in first mortgages, nearly $30 million in auto loans, and over $15 million in home equity loans.
It was rewarding to fulfill our mission and offer our members the funds to realize their dreams.

Harleysville
665 Main St.
Harleysville, PA 19438

A sound, secure and convenient financial institution is important to retain and grow membership. In 2009,
MSDFCU continued its top financial status in governmental and independent audits, earning top marks for our
financial performance and safety.

The following offices require Merck ID:

Blue Bell

Unisys Bldg. C, 785 Jolly Rd.

Blue Bell, PA 19422

Mon. 8:00 a.m. - 4:00 p.m.

If Monday is a holiday, the branch will be
open the following day (Tuesday).

In 2010, Merck Sharp & Dohme will celebrate its 60th anniversary of offering a full range of financial services for
our members and their families. | thank you for the trust you placed in us these last 60 years to become your
financial partner. We look forward to providing you and your family the resources needed to realize your dreams
for years to come.

Youth Week )

Broad Street West
Box 4, WP97A-121, West Point, PA 19486
Mon., Wed., Thurs., and Fri.

8:00 a.m. - 4:00 p.m.
During April 19-24, 2010, we're encouraging you to Get in the Savings Game by celebrating Youth Tues. 9:00 a.m. - 4:00 p.m.
Week with us. All youth who make a deposit during the week will receive a free gift, while supplies
last. Anyone 17 and under opening a new account will receive $5. For every $10 you deposit into
your savings account, you'll be entered into a drawing for one of three Sports Authority gift cards. No

purchase necessary, for complete rules go to www.msdfcu.org.

Upper Gwynedd

351 N. Sumneytown Pike
P.O. Box 1000, UG2-CU
North Wales, PA 19454
Mon., Wed., Thurs., and Fri.
8:00 a.m. - 4:00 p.m.

Tues. 9:00 a.m. - 4:00 p.m.

Members' Savings Keep
Growing with Invest in America

West Point
Box 4, WP53F-102, West Point, PA 19486

@ Mon., Wed., Thurs.
MSDFCU is proud to be a participant of Invest in America. Invest in America is a membership enhancement 8:00 a.m.— 4:00 p.m.
program that offers our members discounts on products and services provided by U.S. based companies. As a Tues. 9:00 a.m. - 4:00 p.m.
member of MSDFCU, you can receive the following money saving discounts on new vehicles: Fri. 7:30 a.m. - 4:00 p.m.
* General Motors is making their Supplier Pricing available to members on most new GM vehicles. This discount

is on top of other current incentives.
¢ Chrysler is offering Affiliate Rewards preferred pricing on most new Chrysler, Jeep, Dodge or Ram Truck

vehicles, saving you thousands. This discount is on top of other current incentives.

Contact Information

Call Center: (215) 996-3700 or
1-800-86-MSDCU (67328)

CUTIPS (24-Hour Audio Response):
1-800-4-CUTIPS (288477)

Web site: www.msdfcu.org
E-mail: info@msdfcu.org

Visit our website and click on Invest in America for all the details.

Signature or PIN? ) @ Nes Holiday Closings

&. When | make a payment using my VISA® Debit Card, which is

— Memorial Day - Monday, May 31
better to use, my signature or my PIN? - i Ry

Independence Day - Monday, July 5

a. If you use your signature, you will earn reward points and charge back rights. To use your
signature, you have to choose the option of “credit” even though your debit card is not a

credit card. These funds will be deducted from your checking account. To view or redeem your points,
go to www.curewards.com.

The Prescription is a quarterly publication of
Merck Sharp & Dohme Federal Credit Union.



